


South West International DWC-LLC

Statement of financial position as on December 31, 2017

ASSETS EMPLOYED
Non current assets

Current assets
Prepayments
Cash and cash equivalents

TOTAL ASSETS

FUNDS EMPLOYED
Sharoholdor's funds
Share rapital
Current account
Accumulated losses

Non current llabllitles

Current liabilities
Accounts payable

TOTAL EQUITY AND LIABILITIES

As on
Notes Dec. 31, 2017

(In AED)
As on
Dec. 31, 2016

3 27,557 28,953
4 21,875 28,800
49,432 57,753
49,432 57,753
200,000 200,000
(184,300) (184,300)
(105,688) (57,947)
10,012 57,753

5 39,420 -
49,432 57,753

Annexed notes form an integral part of these financial statements.
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South West International DWC-LLC

Statement of comprehensive income for the year ended December 31, 2017

(in AED)

Year ended Period ended
Notes Dec. 31, 2017 Dec. 31, 2016

REVENUE - =

EXPENDITURE

Administrative and general expenses 6 47,741 57,947
47,741 57,947
Operational loss for the period (47,741) (57,947)

Other income - .

Net comprehensive loss for the period (47,741) (57,947)

Annexed notes form an integral part of these financial statements.

For South West International DWC-LLC
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South West International DWC-LLC

Statement of cash flow for the year ended December 31, 2017

1.

(in AED)

Year ended
Dec. 31, 2017

Period ended
Dec. 31, 2016

FROM OPERATING ACTIVITIES

Net loss for the year/period (47,741) (57,947)
Adjustments: '

Cash flow before working capital changes (47,741) (57,947)
Working capital changes

(Increase)/decrease in in prepayments 1,396 (28,953)
Increase/(decrease in accounts payable 39,420 -
Net cash flow used in operating activities (A) (6,925) (86,900)
FROM INVESTING ACTIVITIES - -
Net cash flow used in investing activities (B) - -
FROM FINANCING ACTIVITIES

Capital introduced - 300,000
Net movement in current account - (184,300)
Net cash generated from financing activities ( C) (6,925) 115,700
Net increase/(decrease) in cash and cash (6,925) 28,800
equivalents (A+B+C)

Cash and cash equivalents, beginning of the period 28,800 -
Cash and cash equivalents, end of the year 21,875 28,800
CASH & CASH EQUIVALENTS

Bank balances 21,875 28,800
Cash and cash equivalents as per cash flow 21,875 28,800
statement

Anncxed notes form an integral part of these financial statements.

Manager
Dubai
Date: May 08, 2018

S [ POBox ag57p |
=\ Dwbaivgg [&




South West International DWC-LLC

Statement of changes in equity for the year December 31, 2017

(in AFD)
Particulars Share Current  Accumulated Total
capital account losses
As on January 01, 2017 300,000 (184,300) (57,947) 57,753
Net movement in current account - - - -
Nel Josss Ton tHhie |1P|'il'u'| - - (:-’17,7:-’11) (47[741)
As on December 31, 2017 300,000 (184,300) (105,688) 10,012

Annexed notes form an integral part of these financial statements.

For South West Ilggm;@onal DWC-LLC
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South West International DWC-LLC

Significant accounting policies to the financial statements for the year ended December 31,
2017

The financial statements have been prepared for the year ended December 31, 2017.

1.
1.1

1.2

13

2.2
(a)

LEGAL STATUS ACTIVITIES AND MANAGEMENT

Legal status

South West International DWC-LLC was incorporated on December 9, 2015 in Business
Center Logistics City, Dubai Aviation City, P.O.Box 390667. The registered office of the
company is located in the Emirate of Dubai.

As per the Memorandum of Association and its subsequent amendments: the issued,
subscribed and paid up capital of the as on December 31, 2017 is AED 300,000 (Arab
Emirates Dirhams Three Hundred Thousand only) divided into 300,000 shares of AED 1
each.

Shareholder Incorporatlon Shares Amount %

South West Pinnacle India 300,000 300,000 100%
Exploration Pvt. Ltd

Activities
The principal activities of the company as per the trade license "Heavy equipment and
machinery spare parts trading".

Management
The is managed and controlled by Mr. Vikas Jain Indian National holding passport No.

22161452.

SIGNIFICANT ACCOUNTING POLICIES

Basis of combination

These financial statements have been prepared in accordance with International
Financial Reporting Standards promulgated by the International Accounting Standards
Board (IASB) and interpretations issued by the Standing Interpretations Committee of
the IASC.

Adoption of new and revised international financial reporting standards (IFRS)

New and revised IFRSs applied with no material effect on the financial statements

The following new and revised IFRSs have been adopted in this financial statements. The
application of these new and revised IFRSs has not had any material impact on the
amounts reported for the current period but may affect the accounting for future
transactions or arrangamants.

IFRS 14 Regulatory Deferral Accounts

Amendments to IAS 1 Presentation of Financial Statements relating to Disclosure

initiative

Amendments to IFRS 11 Joint arrangements relaﬂﬂgto accounting for acquisitions of

interests in joint operations £ /
(r. Pﬂﬁnwmu ?""
:A Uul‘mjr{g)f)




South West International DWC-LLC

Significant accounting policies to the financial statements for the year ended December 31,
2017

Vi

vii

(b)

Amendments to IAS 16 Property, Plant and Equipment and IAS 38 Intangible Assets
relating to clarification of acceptable methods of depreciation and amortization

Amendments to IAS 27 Separate Financial Statements relating to accounting investments
in subsidiaries, joint ventures and associates to be optionally accounted for using the
equity mcthod in scparatc financial statcments.

Amendments to IFRS 10 Consolidated Financial Statements, IFRS 12 Disclosure of
Interests in Other Entities and IAS 28 Investment in Associates and Joint Ventures
relating to applying the consolidation exception for investment entities

Annual Improvements to IFRSs 2012 - 2014 Cycle covering amendments to IFRS 5, IFRS 7,
IAS 19 and IAS 34

New and revised IFRSs in issue but not yet effective
New standards and significant amendments to standards applicable to the Company

Annual Improvements to IFRS Standards 2014 - 2016 Cycle amending IFRS 1, IFRS 12 and
IAS 28. The amendments to IFRS 1 and IAS 28 are effective for annual periods beginning
on or after 1 January 2018, the amendment to IFRS 12 for annual periods beginning on
or after 1 January 2017.

Amendments to IAS 7 Statement of Cash Flows to provide disclosures that enable users
of financial statements to evaluate changes in liabilities arising from financing activities.
The amendments to IAS 7 are effeclive for the annual period on or after 1 January 2017.

Amendments to IAS 40 Investment Property: Amends paragraph 57 to state that an
entity shall transfer a property to, or from, investment property when, and only when,
there is evidence of a change in use. A change of use occurs if property meets, or ceases
o meet, the deflnltion ol Investment properly. A change In mdanagement's Intentlons lor
the use of a property by itself does not constitute evidence of a change in use. The
amendments to IAS 40 are effective for the annual period on or after 1 January 2018.

Amendments to IFRS 7 Financial Instruments: Disclosures relating to disclosures about
the initial application of IFRS 9.

IFRS 7 Financial Instruments: Additional hedge accounting disclosures (and
consequential amendments) resulting from the introduction of the hedge accounting
chapterin IFRS 9.




South West International DWC-LLC

Significant accounting policies to the financial statements for the year ended December 31,

SUL

2.3

IFRS 9 Financial Instruments (2009) issued in November 2009 introduces new
requirements for the classification and measurement of financial assets. IFRS 9 Financial
Instruments (2010) revised in 2010 includes the requirements for the classification and
measurement of financial liabilities, and carrying over the existing derecognition
requirements from IAS 39 Financial Instruments: Recagnition and Measurement. The

amendments to IFRS 9 are effective for the annual period on or after 1 January 2018.

[FRS 16-Leases specifies how an IFRS reporter will recognize, measure, present and
disclose leases. The standard provides a single lessee accounting model, requiring lessees
to recognize assets and liabilities for all leases unless the lease term is 12 month or less
or the underlying assets has a low value. Lessors continue to classify leases as operating
or finance, with IFRS 16's approach to lessor accounting substantially unchanged from its
predecessor, IAS 17. The amendments to IFRS 16 are effective for the annual period on
or after 1 January 2018.

In May 2014, IFRS 15 Revenue from contracts with customers was issued which
established a single comprehensive model for entities to use in accounting for revenue
arising from contracts with customers. IFRS 15 will supersede the current revenue
recognition guidance including IAS 18 Revenue, IAS 11 Construction Contracts and the
related interpretations when it becomes effective. The amendments to IFRS 15 are
effective for the annual period on or after 1 January 2018.

The core principle of IFRS 15 is that an entity should recognize revenue to depict the
transfer of promised goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or
services. Specifically, the standard introduces a 5-step approach to revenue recognition:

Management anticipates that these new standards, interpretations and amendments
will be adopted in the company's financial statements as and when they are applicable
and adoption of these new standards, interpretations and amendments is not expected
to have any material impact on the financial statements of the in the period of their
initial application.

Use of estimates and judgements

The preparation of the financial statements requires management to make cstimates
and assumptions that may affect the reported amount of assets and liabilities, revenues,
expenses, disclosure of contingent liabilities and the resultant provisions and fair values.
Such estimates are necessarily based on assumptions about several factors and actual
results may differ from reported amounts.

11




South West International DWC-LLC

Significant accounting policies to the financial statements for the year ended December 31,

2017

2.4

2.5

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised and in
any future periods affected.

Revenue recognition

Revenue is recugiized Lo Lhe ealent Lhal il is prubable thal the ecotivinie benefits will
flow to the and the revenue can be reliably measured regardless of when the payment is
bemg made. Revenue i1s measured at the tfawr value ot the consideration received or
receivable, taking into account contractually defined terms of payment and excluding
taxes or duty.

The assessaes its revenue arrangements against specific criteria in order to determine if it
is acting as principal or agent. The has concluded that it is acting as a principal in all of
its revenue arrangements. The following specific recognition criteria must also be met

hefore rovenuo is rocognizod:

Rendering from sale of goods
Revenue from the sale of goods is recognized when the significant risks and rewards of

ownership of the goods are transferred to the buyer and there is no significant
uncertainty over the receivable.

Property and equipment
Property and equipment is stated at cost less accumulated depreciation and impairment
losses, if any.

The carrying values of property and equipment are reviewed for impairment when
events or changes in circumstances indicate the carrying value may not be recoverable.
If any such indication exists and where the carrying values exceed the estimated
recoverable amount, the assets are written down to their recoverable amount, being the
higher of their fair value less costs to sell and their value in use.

Expenditure incurred to replace a component of an item of property and equipment that
is accounted for separately is capitalized and the carrying amount of the component that
is replaced is written off. Other subsequent expenditure is capitalized only when it
increases future economic benefits of the related item of property and equipment. All
other expenditure is recognized in the statement of comprehensive income as the
expense is incurred.

The asset’s residual values, useful lives and methods of depreciation are reviewed at
each financial year end, and adjusted prospectively, if appropriate.




South West International DWC-LLC

Significant accounting policies to the financial statements for the year ended December 31,
2017

2.6

2.7

2.8

2.9

An item of property and equipment is derecognized upon disposal or when no future
benefits are expected from its use or disposal. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net disposal proceeds and carrying
amuouril ol thie asset) s hicluded In the stateiticnt ol womnprelicnslve liicone i the yeai

the asset is dererngnized

Accounts receivable

Accounts receivable are stated at original invoice amount less a provision for any
uncollectible amounts. An estimate for doubtful debts is made when collection of the full
amount is no longer probable. Bad debts are written off when there is no possibility of

recovery.

Other receivable

Other rocoivablo aro initially rocognizod at fair valuo and cubcoquontly moasurod at
amortized cost less a provision for any uncollectible amounts. An estimate for doubtful
debts is made when collection of the full amount is no longer probable. Bad debts are
written off when there is no possibility of recovery.

Cash and cash equivalents
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash
in hand, bank balances, and short-term deposits with an original maturity of three

months or less.

Accounts payable and accruals
Liabilities are recognized for amounts to be paid in the future for goods or services

received, whether billed by the supplier or not.

2.10 Inventories

Inventories are valued at cost or net realizable value whichever is lower as on the
reporting date. Cost of inventories comprise all costs of purchase & where applicable
costs of conversion and other costs that have been incurred in bringing the inventories
to their present location & condition. Cost is arrived at using the First-in-First-Out (FIFO)
Method. Net Realizable Value represents the estimated selling value the material less
the costs involved in selling the product.

2.11 Provisions

Provisions are recognized when the has a present obligation (legal or constructive) as a
result of a past event, it is prabable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of
the amount of the obligation.




South West International DWC-LLC

Notes to the financial statements for the year ended December 31, 2017

11. FAIR VALUE MEASUREMENT
The price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement dale. A significant
portion of the company’s financial instruments is carried at fair value. The fair value of
the tinancials instruments are not matcrially different from their carrying amounts.

12 GENERAL
12.1 Figures in the financial statements are rounded off to the nearest United Arab Emirates
Dirham.

12.2 In the opinion of the management, all the assets as shown in the financial statements
are existing and realizable at the amount shown against them, and there are no
liabilities against the concern, conlingenl or olherwise, not included in the above
financial statements.

12.3 Previous period figures are regrouped and (or) reclassified, wherever necessary for
better presentation of financial statements and they are shown for comparison
purposes only.

For South
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