


South West International DWC-LLC

Significant accounting policies to the financial statements for the year ended December 31,
2017

2.6

2.7

2.8

2.9

An item of property and equipment is derecognized upon disposal or when no future
benefits are expected from its use or disposal. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net disposal proceeds and carrying
amuouril ol thie asset) s hicluded In the stateiticnt ol womnprelicnslve liicone i the yeai

the asset is dererngnized

Accounts receivable

Accounts receivable are stated at original invoice amount less a provision for any
uncollectible amounts. An estimate for doubtful debts is made when collection of the full
amount is no longer probable. Bad debts are written off when there is no possibility of

recovery.

Other receivable

Other rocoivablo aro initially rocognizod at fair valuo and cubcoquontly moasurod at
amortized cost less a provision for any uncollectible amounts. An estimate for doubtful
debts is made when collection of the full amount is no longer probable. Bad debts are
written off when there is no possibility of recovery.

Cash and cash equivalents
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash
in hand, bank balances, and short-term deposits with an original maturity of three

months or less.

Accounts payable and accruals
Liabilities are recognized for amounts to be paid in the future for goods or services

received, whether billed by the supplier or not.

2.10 Inventories

Inventories are valued at cost or net realizable value whichever is lower as on the
reporting date. Cost of inventories comprise all costs of purchase & where applicable
costs of conversion and other costs that have been incurred in bringing the inventories
to their present location & condition. Cost is arrived at using the First-in-First-Out (FIFO)
Method. Net Realizable Value represents the estimated selling value the material less
the costs involved in selling the product.

2.11 Provisions

Provisions are recognized when the has a present obligation (legal or constructive) as a
result of a past event, it is prabable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of
the amount of the obligation.




South West International DWC-LLC

Notes to the financial statements for the year ended December 31, 2017

11. FAIR VALUE MEASUREMENT
The price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement dale. A significant
portion of the company’s financial instruments is carried at fair value. The fair value of
the tinancials instruments are not matcrially different from their carrying amounts.

12 GENERAL
12.1 Figures in the financial statements are rounded off to the nearest United Arab Emirates
Dirham.

12.2 In the opinion of the management, all the assets as shown in the financial statements
are existing and realizable at the amount shown against them, and there are no
liabilities against the concern, conlingenl or olherwise, not included in the above
financial statements.

12.3 Previous period figures are regrouped and (or) reclassified, wherever necessary for
better presentation of financial statements and they are shown for comparison
purposes only.
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