
South West International DWC-LLC 

Significant accounting policies to the financial statements for the year ended December 31, 

2017 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 

accounting estimates are recognized in the period in which the estimate is revised and in 

any future periods affected. 

2.4	 Revenue recognition 
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flow to the and the revenue can be reliably measured regardless of when the payment is 

being made. Kevenue IS measured at the talr value ot the consideration received or 

receivable, taking into account contractually defined terms of payment and excluding 

taxes or duty. 

Th~ .~~~~~~~ it~ r~v~nlli ilrr.m8~ments-<l8ainst s-pecific criteri<l in order to determine if it 

is acting as principal or agent. The has concluded that it is acting as a principal in all of 

its revenue arrangements. The following specific recognition criteria must also be met 

hr·fnlf· r'f'V('nll(' j.-. r('cngni:>nd:
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Rendering from sale of goodsI 
Revenue from the sale of goods is recognized when the significant risks and rewards of 

)~' ownership of the goods are transferred to the buyer and there is no significant 

uncertainty over the receivable.r-: 
! - 2.5	 Property and equipment 

Property and equipment is stated at cost less accumulated depreciation and impairment 

losses, if any. 

I	 The carrying values of property and equipment are reviewed for impairment when 

events or changes In circumstances indicate the carrYing value may not be recoverable. n 
If any such indication exists and where the carrying values exceed the estimated 

1- recoverable amount, the assets are written down to their recoverable amount, being the 

higher of their fair value less costs to sell and their value in use. 

Expenditure incurred to replace a component of an item of property and equipment that 

is accounted for separately is capitalized and the carrying amount of the component that 

is replaced is written off. Other subsequent expenditure is capitalized only when it 
l-- increases future economic benefits of the related item of property and equipment. All 

other expenditure is recognized in the statement of comprehensive income as the 

expense is incurred. 

The asset's residual values, useful lives and methods of depreciation are reviewed at 

each financial year end, and adjusted prospectively, if appropriate. 
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South West International DWC-LLC 

Significant accounting policies to the financial statements for the year ended December 31, 

2017 

An item of property and equipment is derecognized upon disposal or when no future 

benefits are expected from its use or disposal. Any gain or loss arising on derecognition 

of the asset (calculated as the difference between the net disposal proceeds and carrying 
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the <1sset is rll"rprneniu,rl 

Accounts receivable 

Accounts receivable are stated at original invoice amount less a provision for any 

uncollectible amounts. An estimate for doubtful debts is made when collection of the full 

amount is no longer probable. Bad debts are written off when there is no possibility of 

recovery. 

Other receivable 

Othor rocoivJblo Jro initiJlly rocogniwd Jt fJir VJluo Jnd wbGOquontly mOJwrod Jt 

amortized cost less a provision for any uncollectible amounts. An estimate for doubtful 

debts is made when collection of the full amount is no longer probable. Bad debts are 

[J written off when there is no possibility of recovery. 

! 2.8 Cash and cash equivalents 

For the purpose of the statement of cash flows, cash and cash equivalents consist of cashl-
in hand, bank balances, and short-term deposits with an original maturity of three 

l. rnonths or less. 

LJ 2.9 Accounts payable and accruals 

Liabilities are recognized for amounts to be paid in the future for goods or servicesI 
received, whether billed by the supplier or not. 

2.10 Inventories 

Inventories are valued at cost or net realizable value whichever is lower as on the 

reporting date. Cost of inventories comprise all costs of purchase & where applicable 

costs of conversion and other costs that have been incurred in bringing the inventories
I to their present location & condition. Cost is arrived at using the First-in-First-Out (FIFO) 
, Method. Net Realizable Value represents the estimated selling value the material less 

the costs involved in selling the product. 

,-l 2.11 Provisions 

Provisions are recognized when the has a present obligation (legal or constructive) as a 

result of a past event, it is probable that an outflow of resources embodyine economic 1--' 
benefits will be required to settle the obligation and a reliable estimate can be made of 

the amount of the obligation. 
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South West International DWC-LLC 

Notes to the financial statements for the year ended December 31,2017 

11. FAIR VALUE MEASUREMENT 

The price that would be received to sell an asset or paid to transfer J liJbility in an 

orderly trJn~Jction between IllJrket pJrticipJnt~ Jt the IiiC,J:iurerrI8rll JdLe. A ~igniriuHlt 

portion of the company's financial instruments is carried at fair value. The fair value of 

the tinancials instruments are not mJteriJlly different from their carrying amounts. 

12 GENERAL 

12.1 Figures in the financial statements are rounded off to the nearest United Arab Emirates 

Dirham. 

12.2 In the opinion of the management, all the assets as shown in the financial statements 

are existing and realizable at the amount shown against them, and there are no 

liabilities against the concern, CUIILillgenL ur uLherwise, not included in the above 

financial statements. 

12.3 Previous period. figures are regrouped and (or) reclassified, wherever necessary for 

better presentation of financial statements and they are shown for comparison 

purposes only. 

[ 
ForSouth~~ 
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[J	 Vikas Jain 

Manager
I Dubai
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